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Overview of climate change at ODI

ODI’s research on climate change focuses on two main areas. The first is trying to identify how increasing knowledge of the science of climate change impacts can be used to understand potential implications for developing countries, particularly in social, economic and political terms. This builds on our existing research to develop an understanding of the consequences of short-term shocks, such as natural disasters and long-term stresses, such as changing crop yields that could increase the vulnerability of the poor in the context of a changing climate. The second looks at how to ensure that emerging climate change mitigation and adaptation policies work for the poor. Current areas of interest include understanding the implications of emerging markets, such as carbon trading and biofuels, for developing countries. The research in these areas aims to help in the design of more effective long-term policy responses that respond both to the threat of potential negative climate change impacts and the needs of the poor.

Current and past research projects

Most of the climate change research to date has been within the Rural Policy and Governance Group (RPGG) and has focused on agriculture and forestry in relation to both climate change mitigation and adaptation debates. There is an emphasis on examining the policy implications of different climate change scenarios and a particular interest in the political, governance and institutional issues that surround responses to climate change in agricultural and forestry sectors of developing countries.

Research on climate change impacts on agriculture and adaptation responses has focused on three areas:

· Agricultural growth and climate change – looking at the implications of climate change for different agricultural development policies and how donor policies might be adjusted to respond to these implications.

· Agricultural trade, markets and investment – looking at scenarios for agricultural trade at international/regional levels under different climate change scenarios to understand potential implications for agricultural and trade policy as a result of climate change. It also looks at how investment in agriculture might change as a result of increasing concern over climate change.

· Climate change impacts on access to agricultural and water assets in developing countries

Relationships between agriculture and climate change mitigation are also being considered. Work has been carried out on the relationships between biofuels, agriculture and poverty reduction, which reviews current understanding of macro and micro economic aspects of the growing biofuels industry, and evidence for linkages to poverty reduction and food security. Work has also started with DFID India on designing a funding mechanism to support climate change adaptation and the potential of linking adaptation in agriculture to global carbon markets.

The Forest Policy Programme (FPEP) has focussed its attention on the debate surrounding the use of market mechanisms to promote tree planting and forest conservation in developing countries. There are two main areas of focus:

· The voluntary carbon offset market and implications of offsetting projects for the poor in developing countries. The design of standards which can ensure development benefits result from offsetting projects is a key area of interest.

· The development of financial mechanisms to incentivise reduced carbon emissions from deforestation in developing countries. Research in this area focuses on how international debates over the design of such mechanisms are likely to be translated to the national level and the possible implications this has for national governments and forest users. This is intended to inform the design of mechanisms that maximise potential benefits for the poor. 

Work on climate change outside the Rural Policy and Governance Group includes research on the financial impacts of natural disasters and possible policy responses to help mitigate these impacts, and research on how climate change might impact on trade and economic growth in developing countries.

Research in development

There is strong interest in further developing work on climate change and development in ODI. Research currently in development includes:

· The politics of climate change in developing countries, with particular focus on fragile states and links to the global security agenda. This also has links to work in the Humanitarian Policy Group on areas such as the politics of drought.

· Relationships between climate change and growth in developing countries. Research interests include, for example, the capacity for innovation and technology development in developing countries to enable cleaner growth paths and the potential role of trade and foreign direct investment in increasing the energy efficiency of growth.

· The role of social protection mechanisms in adapting to climate change impacts.  Initial research is looking at overlaps between social protection and adaptation debates; for example, the implications that shifting from safety nets for dealing with transitory risks to social protection for dealing with underlying systemic causes of poverty might have for climate change adaptation policy. 

For further information about ODI’s climate change programme, please visit: http://www.odi.org.uk/rpgg/areas/climatechange.html or contact Leo Peskett: l.peskett@odi.org.uk 

