WBCSD: The Energy and Climate Focus Area

Context
The next few years are critical for establishing policies to deal with energy security, competitiveness, greenhouse gas (GHG) mitigation and adaptation to climate impacts, and they will determine our energy infrastructure and GHG emissions for the next century.  The solutions may not be perfect as we adapt to this new dynamic however, they will include; international cooperation, partnerships and clear roles for government, business, the consumer and civil society, to help us all understand what can business do on its own and what we need from government and civil society to fulfill our role.
The private sector is the major source of capital and innovation that can transform the global energy system with competence. Yet business cannot develop and deploy the technologies needed on such a scale without help from government. International policy efforts must align with long-range business investment cycles. A broad and efficient mix of policies and programs targeted at mitigation and adaptation and backed by supportive regulation and governance frameworks will reduce investment uncertainty and assist business in its role.

The WBCSD response

Focus Area involvement priorities
1. Shaping future international energy and climate policies: dialogues and advocacy

2. Advocating business perspectives: research and analysis

3. Providing practical blocks to move forward: tools and practices.

Based on these three priority areas, the 2007 -2008 activities of the Secretariat will be focused on shaping international-level advocacy and outreach through its existing and ongoing publications. 

1. INVOLVEMENT IN INTERNATIONAL PROCESSES

There are an increasing number of international processes aimed at finding solutions to the challenges related to energy and climate change. The WBCSD is engaged in many of these processes and provides valuable business input into these government-dominated meetings in order to shape and develop a long-term policy framework that allows business to tackle climate change effectively and efficiently:

- G8 / Gleneagles Plan of Action. Our partnership with the World Economic Forum brings a strong business voice into the G8 Gleneagles Plan of Action, the major driving force behind developing a potential post-2012 framework for climate change. Work is also ongoing together with the World Bank Group, with BDI and with the Keidanren. 

- Glion Dialogues. Jointly hosted by the WBCSD and the Dutch Ministry of Environment (VROM), the Glion Dialogues provide a platform for the key negotiators to discuss upcoming agenda items within the climate change negotiations.  

- UNFCCC. The E&C FA remains actively engaged in the UNFCCC processes. At the last Conference of Parties (COP) in Nairobi the WBCSD launched its COP Statement (an extract from the Policy Directions to 2050.)  Going forward, the FA is planning its presence in Bali, featuring input on a potential future framework, sectoral approaches, adaptation and biofuels. 

· COP 13 the UNFCCC has been requested by the Parties to undertake work on existing and planned investment flows and finance schemes.  Bjorn Stigson has accepted a special advisory role to the UNFCCC working groups on this.

· BAE. The WBCSD contributed to the final UNCSD consultative process, in its own name and also through its involvement in the “Business action for Energy” initiative (BAE). 
· International Energy Agency (IEA). Opportunities to collaborate with IEA are multiplying, as the IEA is establishing itself as a leading contributor at the international level through the publication of major documents in 2006. Further partnerships are being sought through mutual engagements in workshops and publications, the first workshop being organized on 1-2 October on the topic of industrial energy efficiency and CO2 emissions.

2. WORK PROGRAM AND OTHER ENGAGEMENTS

- Adaptation – This new workstream will have the following objectives:
· Raise awareness among member companies to adaptation issues and highlight potential business risks to adaptation in the short- and medium term

· Develop a sound business case showing the opportunities to companies for early adaptation by developing new business plans or addressing evolving risk structures

· Identify where additional governmental policies and actions (key messages) are needed to support business activities

· Show business leadership on adaptation.       

The publication of its first deliverable is planned for October – an issue brief to raise awareness. A series of workshops is planned to further enlightened issues over the next two years.

- Clean Energy Technologies – 

The wide scale development and deployment of low carbon technologies will be an integral part in reducing harmful GHG emissions. However, many clean energy technologies are still struggling to enter markets, compete with the existing technologies, and become fully commercialized. The scope of this potential new workstream will be to provide updates of the status of potential clean energy technologies and will answer the following:

· How far is the specific clean technology from full commercialization?

· What is its effectiveness in mitigating or eliminating GHG emissions?

· What are the barriers to commercialization and what policies are needed to overcome them?

- Biofuels -is the first topic in a series of technologies that this worksteam is looking at in detail. The first deliverable – an issue brief and update of the current biomass fact sheet will be published in October 2007.

- Continuation of Policy Directions - The FA plans to extend the existing Trilogy work. The plan is to investigate market instruments like parallel emissions trading systems, how they could expand and eventually link with each other and with existing technology based approaches.
- GHG Protocol outreach work – In 2006 the WBCSD and the World Resources Institute renewed their partnership to continue outreach programs of the existing GHG protocol. Building on the successful program in Mexico, work has started in the Philippines and China.

Way forward

The Energy and Climate FA will continue its proactive engagement. The FA will increase its emphasis on developing a better understanding of the possibilities of technologies, the power of sectoral approaches and market-based mechanisms. Long-term decisions and priorities affecting energy security, infrastructure, energy mix and carbon mitigation and storage techniques must be established now to facilitate the flexible and cost-effective attainment of long-term objectives. Looking further, by 2025 final decisions must have been made and implemented in order to allow accelerated technology deployment to 2050. An integrated portfolio of technologies, policies and mechanisms and a balance of global regional and national approaches will be required.  

